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Important Concepts Saudi Arabia Should Consider
Name
Institution






The world today is faced with the concern that inflation is about to hit the world with the highest rate as never experienced before.  This high inflation rate is attributed to the unmatched budgetary and monitory facilitation done over the past two years. To some individuals, every country globally will not evade this inflation spike and as such, considering the exposed commercial channels and governmental owned significant economic expansions, Saudi Arabia will not be an exception. As such Saudi Arabia should focus on understanding the significant concepts such as inflation, present value, and future value and how they affect the achievement of vision 2030 (Samba, 2010).
The main drivers of Saudi Arabia inflation include residential rent, food prices, and inflation in trade partners. As such, Saudi Arabia needs to understand that these factors in one way or another can lead to inflation and affect the present and future value of assets. Looking at all the three factors it is evident that they all affect Saudi economy either positively or negatively. Inflation of trading partners appear to be gentle despite the undesirable labor cost units and the speculation that OECD countries are likely to suffer from dampen inflation due to the surplus worldwide economic capability. On the other side food prices appear easy due to abundant stock that will heavily weigh on prices of certain staple foods in Saudi e.g. rice, sugar, and wheat. Inflation on residential prices is also expected to increase. Nonetheless, this can be attributed to the fact that the number of firms in Saudi continues to increase marking the demand for expatriate work. As such domestic investments are more likely to improve. As a result of the balance among the three factors, the inflation in Saudi is more likely to stabilize by approximately 5% in the next three years and therefore, assist in the achievement of vision 2030 (Samba, 2010). Looking more closely to inflation, present and future values, it is clear that these concepts are the most significant aspects of consideration in any decision pertaining investment. If in any case there is a likelihood of money to increase substantially in future if invested, then it’s advisable to invest it. It is also evident that high inflation rates are a good indicator of investments because money value increases rapidly during that time. It is therefore important for Saudi Arabians to understand these concepts as they will guide them on when, what, and how to invest aiding in achieving the vision 2030.
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